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1 . CUBAN PRESS CONTINUES TO LAMB AST US FOR DECISION 

TO IMPOSE INCREASED U.S. SUGAR TARIFF AND FEE. GRANAMA, 
NOVEMBER 14, PUBLISHES OFFICIAL NEWS AGENCY (PRELA) 

STORY FROM NEW YORK STATING THAT PRESIDENT S ACCEPTANCE 
OF NEW SUGAR CHARGES IS "ONE SIGNAL MORE THAT U.S. PREFERS 
UNILATERAL MEASURES TO NEGOTIATIONS". GRANMA GOES EVEN 
FARTHER AND STATES THAT SUGAR MEASURES, ALONG WITH POST- 
PONEMENT OF PRESIDENT'S OVERSEAS TRIP. SHOWS THAT 
"PRESIDENT JAMES CARTER, CEDING TO DOMESTIC PRESSURES, 
PREFERS TO RELEGATE TO SECOND PLACE IMPORTANT ASPECTS OF 
FOREIGN POLICY". 

2. GRANMA ALLUDES ONLY BY INDIRECTION TO CONSEQUENCES FOR 
CUBA BY STATING THAT U.S. MEASURES WILL THROW A 

LARGER VOLUME OF SUGAR ONTO FREE MARKET. GRANMA. 
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PRESUMABLY REACTING TO NEGATIVE IMPACT 
OF ANY QUOTA ON CUBAN POSSIBILITIES FOR EVENTUALLY 
ENTERING U.S. MARKET, ALSO NOTES DEPARTMENT OF AGRICULTURE 
STATEMENT ON FUTURE QUOTA POSSIBILITY AND STATES THAT 1934 
TO 1974 U.S. QUOTA WAS "NOT USED SO MUCH AS MEANS TO 
GUARANTEE SUPPLY, BUT RATHER AS MEANS OF INTERNATIONAL 
POLITICAL PRESSURE". 
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3. MINISTRY OF FOREIGN TRADE SUGAR NEGOTIATOR ALBERTO 
BETANCOURT ROA TOOK CALMER VIEW, IN CONVERSATION WITH 
USINT OFFICER (GLASSMAN), NOVEMBER 14. BETANCOURT SAID 
THAT CUBANS ARE AWARE THAT U.S. WANTS TO TAKE INTERIM 
PRICE SUPPORT MEASURES BEFORE ISA PRICES TAKE HOLD (PROBABLY 
IN EARLY 1979, HE SAID). CUBANS, OF COURSE, ARE 

CONCERNED THAT U.S. NOT BECOME ANOTHER EEC BLOCKING IMPORTS AND 
SUBSIDIZING EXPORTS. AT PRESENT TIME, BETANCOURT SAID, PSYCHO- 
LOGICAL IMPACT OF ISA APPEARS TO BE BUOYING SUGAR FUTURES MARKET 
AND CONSTRICTION OF SUPPLIES NEXT YEAR UNDER ISA QUOTA 
SYSTEM MAY OFFSET TENDENCIES (INCLUDING U.S. DECISIONS) 

DEPRESSING FREE MARKET PRICE. 

4. COMMENT: BETANCOURT (AND HIS SUPERIOR MINISTER OF 
FOREIGN TRADE FERNANDEZ FONT) HAVE VESTED INTEREST IN 
DEFENDING VIABILITY AND EFFECTIVENESS OF ISA WHICH THEY 
NEGOTIATED. THEY ARE LIKELY, THEREFORE, TO DOWNGRADE 
EXTENT TO WHICH U.S. MOVES WILL DEPRESS ISA- 
REGULATED PRICES. OTHER INDIVIDUALS IN GOC, WHO 
APPARENTLY HAVE BEEN LESS THAN ENTHUSIASTIC ABOUT ISA 
(SEE HAVANA 466 FOR AMBIVALENT COMMENT BY 
VICE-PRESIDENT CARLOS RAFAEL RODRIGUEZ) MAY SEIZE ON 
U.S. INITIATIVES AS INDICATIVE OF EVEN MORE LIMITED CUBAN 
POSSIBILITIES IN FREE MARKET, AND HENCE, NEED FOR RELIANCE 
ON SOVIET UNION. 
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